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What You Need to Know this Week:

March 15, 2009

SECTOR

Weekly, all scores across our large, mid
and small cap universes are aggregated
by sector. The sector rank provides
early insight into baskets likely to
generate the greatest
over/underperformance in the
benchmark. For example, a reading of
1.20 reflects an average score 1.2x the
average score of the entire 1800 stock
universe.
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ved up 26% since February 18", Since Feb
23" the DBB (Copper, Zinc, Aluminum) is up 11.05% while ETF Year-to-Date

the SPX is up 1.93%. The top performing baskets year-to- uup 6.16%
date are dominated by basics — in line with historical seasortal GLD 5.52%
strength and our sector ranking. Fertilizer stocks have SMH 4.32%
outperformed this quarter ahead of North American crop DBB 210%
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up in line with seasonality as summer grade switchover is

underway ahead of summer driving season. Own West Coast refiners as their margins

are strongest.
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restaurant stock has 8. 6 days to cover short — d cap stock
in our univ Auto
repair/supp stores continue to screen bullish. Education stocks have beco e more

This month the indextswup 4.17% versus 2.57% for the SPX and
services stocks on down days.

08% for RTH. Buy

Every Monday, we look at each sector in our
ranking and comment on the catalysts likely
to influence the basket in the coming days,
weeks, months or year. The commentary
saves action-oriented PM’s time by
providing timely insights into market, sector
and industry direction.

We regularly break out parts of our model to
help add color to current market action. The
following example provides insight into
short ratios by sector — including their trend.
These visuals help clients identify market
inflection points.

Days to Cover Short: By Sect

From Nov.
3/10/2009 2/24/2009 1/1/2009 11/18/2008 YTDGhange Low
Basic 1.51 1.5 1.37 1.01 0.5
Conglomerates 24 2.59 2.06 1.39 1.01
Congumer Goods 2.81 2.55 2.44 2.05 0.76
Financial 2.41 2.35 3.06 2.2 0.21
ealthcare 2.51 2.37 2.07 1.94 0.57
Indusgrial Goods 2.8 3 2.61 2.02 0.78
3.32 3.42 3.32 2.83 0.49
Techno 2.23 217 217 1.65 0.58
Utilities 1.87 1.63 1.41 0.36 0.58
Average 242 2.30 0.14 0.61

Days to Cover Short: By Sector in Mid Cap
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Basic Materials
Consumer Goods
Financial
Healthcare
Industrial Goods
Services
Technology
Utilities

Average

247
5.83
6.22
5.09
5.25
7.53
5.01
4.93
5.29

From Nov.
3/11/2009 2/25/2009 1/9/2009 11/19/2008 YTD Change Low

Days to Cover Short: By Sector in Small Cap

Basic Materials
Consumer Goods
Financial
Healthcare
Industrial Goods
Services
Technology
Utilities

5.14
7.78
6.83
8.73
8.99
11.29
5.32
4.88

2.64 2.59 1.92 -0.12 0.55
6.06 5.81 5.29 0.02 0.54
5.9 5.39 6.66 0.83 -0.44
4.98 5.38 4.46 -0.29 0.63
5.91 473 4.33 0.52 0.92
6.71 5.74 5.63 1.79 1.9
5.34 5.28 4.6 -0.27 0.41
4.97 3.9 4.31 1.03 0.62
5.31 4.85 4.65 0.44 0.64
From Nov.
3/12/2009 2/24/2009 1/1/2009 11/18/2008 YTD Change Low
5.42 4.71 428 0.43 0.86
8.32 7.22 7.02 0.56 0.76
7.05 5.8 9.49 1.03 -2.66
9.19 7.77 7.83 0.96 0.9
9.47 7.4 7.05 1.59 1.94
10.21 8.64 8.96 2.65 2.33
6.22 5.45 5.77 -0.13 -0.45
5.68 5.3 74 -0.42 -2.52
7.7 6.54 7.23 0.83 0.15

AVERAGE

7.37

Focus Stock Pick:
Panera Bread Co.
NASDAQ: PNRA

Volume 606,178
Avg Vol (3m) 955,746
P/E 23.26
Market Cap 1.59B
PEG Ratio 1.1
P/B 3.13

Pct from Yr High  -15.72%
Pct from 200d MA  8.87%
Short Ratio 6.8

EP. 99
EPS Est (currentyr)  2.63

Pct from 50d MA  10.22%
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Current Score:
Universe Score:
Current Sector Score:

80
44
50

/4

The score box provides the
current individual score for the
Focus Pick. The industry and
overall universe score are also
provided for consideration.

Every week, we select a Focus Pick from our
1800 stock universe. Each pick is designed
to beat the S&P 500 over the coming 6-12
months. For example, our Q4 picks, through
March 15%, 2009, were more than 25% ahead
of the benchmark. The data table includes
key stock-specific data to help clients quickly
identify stocks of most interest.
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Focus Pick’s are evaluated to
determine the likely catalysts for
future returns. A synopsis provides
the client with a quick review of the
rationale for owning the stock over
the coming months.

Against the Grain Stock Pick:

Current Score: 70
Illumina Inc. Universe Score: 44
NASD AQ. ILMN Current Sector Score: 46
Symbol ILMN
Trade 35.72
Volume 2,361,737
Avg Vol 3m) 2,279,170
PIE 40 Weekly, our Against the Grain picks
Market Cap 4.32B seek out those companies trading
PEG Ratio 1.49 significantly off their 52 week highs.
P/B 5.18 These stocks have high scores in our
Pctfrom Yr High ~ -25.39% work, suggesting upcoming catalysts
Pct from 200d MA  16.84% will reward shareholders
Short Ratio 9
EPS Est (next yr) 1.17
EPS Est (current yr) 0.9
Pctfrom 50d MA  11.24%

was 76% higher to $98.6mn
thanks to demand for Infinium HD beadchips and sequencing kits. Genome sequencing
kit sales rose 200% YOY thanks to the higher installed base. Gross margins rose to
66.7% from 65.5% YoY with ILMN guiding mid 60’s margins for 09. Gross margin
upside remains toward 70%. YoY operating profit growth rose 61% - above the 43% top
line growth. Free cash flow of $0.27 was significantly above the 0.02 last year. ILMN is
guiding $690-720mn for 09, up 20-26% from 08 and $1.10-1.20 per share. ILMN is
guiding Q1 to $158-164, up 30-35% - and $0.20-0.23. ILMN claims 70% market share
in high multiplex genotyping market and 60% in next gen sequencing market. New
content deployment is increasingly important to growth and will drive additional sales.
Ag product sales growth has risen to $50mn last year — and provides further upside. The
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average iScan system generates 700k a year in consumable sales while the average 75%
of genome analyzer placements came outside of major genomic centers. Sequencing
offers substantial upside growth over the coming decade as greater investment is made in
personalized medicine. ILMN is upping headcount by 400-500 new hires this year.
ILMN is 25.4% off its 52 week high and has 16.1mn shares short (13% of float) down
from 16.4mn shares prior month.

Technical Commentary>

. .| Our technical corner provides a . .
The long bond remains aboye criff quick overview of key indexes and  |f Upside and yield

erosion. Watch the TLT cl ETF’s. Often, market targets are
¥—__| included in this section, as are key
technical data points.

/lfconomic Data to Wz?tﬂthis Week:

M arch 16™ } Every Monday we highlight the key
economic data to be released that

pacity Utilization 71.1% week and the current estimates.
Industrial Production —-1.2%

STOCK HIGHLIGHTS:

Avg Vol Market PEG Pct from Yr Pctfrom Short EPSEst EPS Est Pctfrom
Symbol Trade Volume (3m) P/E Cap Ratio P/B High 200d MA Ratio (nextyr) (currentyr) 50d MA
AZO

152.76 1,794

2,184,907

3,127,256

Former Focus and Against Grain picks as
well as individual high-scoring stocks are
highlighted in this section. For each stock
highlighted, we provide key data points
including future and current EPS, short
interest, market cap, etc. We also provide
a quick one line synopsis of the catalyst
likely to move the stock higher.

230,967

1,036,229

MYL 9,438,990
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Cost control drives increases in generic scripts, providing margin upside.

NFLX 38.18 1,247,092 1,824,110 28.9 224B 155 643 -6.65% 32.02% 7.4 1.84

At home entertainment driving DVD demand; price cuts boost Blu Ray use; streaming content improves margins.

ORLY 32.14 3,686,613 2,623,440 21.64 4.34B 1.16 192 -514%  15.92% 6.9 2.26

CSK integration provides margin upside and West Coast footprint.
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1.58

1.84

7.62%

5.92%



